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Background

In the past two years, radical developments have occurred in the Indian regulatory and legal
framework, specifically w.r.t compliance in the accounting and auditing domain. ICAI, MCA,
NFRA, SEBI and RBI, work tremendously in unison round the year to bring in better compliance
and reporting in force.

Against this backdrop, as part of the pre-Congress editorial coverage, w.r.t ICAI’s 21st World
Congress of Accountants (to be held in Mumbai from 18th to 21st November), Taxsutra
Greentick’s Editorial Team brings to you a comprehensive compilation titled “Recent Key
Developments - An Exclusive Compilation”, wherein recent pertinent Indian news updates are
braided in a single document, in a lucid manner, to facilitate users to access the key developments

at one place. The news updates are linked to the Taxsutra Greentick portal, for easy access to the

descriptive and detailed update.

[Disclaimer - Inclusion or exclusion of any matter in this compilation is at the sole discretion of
the Greentick Editorial Team. Every effort has been made to avoid errors or omissions in this
publication. Despite this, errors may creep in, or the views expressed by the Greentick Editorial
Team may be different from those of others, including a professional body. Neither Greentick nor
the experts will be responsible for any damage or loss to anyone, of any kind, in any manner,
therefrom. It is suggested that to avoid any doubt the reader should cross-check all the facts, law

and contents of the publication with original government publication or notifications or views,

notification or publication of a professional body.]

https://greentick.taxsutra.com
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Compilation of some Recent Key Developments in the Indian Accounting and Auditing

domain

Topic

Description

Greentick Platform
Link

Schedule 111 to the
Companies Act, 2013

In January 2022, ICAI issued Revised Guidance Notes on
Schedule 111, pursuant to the aforesaid amendments

Click here to read more

In March 2021, MCA substantially amended Schedule 111 to the
Companies Act, 2013, and mandated several additional
disclosures in the financial statements

Click here to read more

CARO 2020 In July 2022, ICAI issued Revised Guidance Note on CARO Click here to read more
2020, giving effect to the Schedule 111 Amendments
Accounting In July 2022, ICAI released Compendium of Ind AS and related | Click here to read more

Standards/ Ind-AS

guidance material, effective as of 1st April, 2022

In April 2022, MCA notified Companies (Indian Accounting
Standards) Amendment Rules, 2022 w.e.f. April 1, 2022

Click here to read more

In February 2022, SEBI required Mutual Fund Schemes to
prepare the opening balance sheet as on date of transition and the
comparatives as per the requirements of Ind-AS, w.e.f. April 1,
2023

Click here to read more

In January 2022, SEBI amended Mutual Funds Regulations and
required mutual fund schemes’ financial statements to be
prepared under Ind AS

Click here to read more

In June 2021, MCA notified Companies (Indian Accounting
Standards) Amendment Rules, 2021 w.e.f June 18, 2021

Click here to read more

In June 2021, MCA notified Accounting Standards for SMCs,
revised SMC definition by raising turnover & borrowing limits

Click here to read more

In April 2021, ICAI issued Criteria for classification of Non-
company entities for applicability of Accounting Standards

Click here to read more

Standards on
Auditing

In May 2022, ICAI notified the effective date of applicability of
Standard on Assurance Engagement w.r.t ‘Greenhouse Gas
Statements’

Click here to read more
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https://greentick.taxsutra.com/news_details/7501011696/ICAI-Issues-Revised-Guidance-Notes-on-Schedule-III-to-Companies-Act,2013
https://greentick.taxsutra.com/news_details/7501011696/ICAI-Issues-Revised-Guidance-Notes-on-Schedule-III-to-Companies-Act,2013
https://greentick.taxsutra.com/news_details/7501011696/ICAI-Issues-Revised-Guidance-Notes-on-Schedule-III-to-Companies-Act,2013
https://greentick.taxsutra.com/news_details/7501011149/MCA-:-Substantially-amends-Companies-Act-Schedule-III;-Mandates-several-additional-disclosures-under-financial-statements
https://greentick.taxsutra.com/news_details/7501011984/ICAI-Issues-Revised-Guidance-Note-on-CARO-2020-Pursuant-to-Schedule-III-Amendments
https://greentick.taxsutra.com/news_details/7501011978/ICAI-Releases-Compendium-of-Ind-AS-and-Related-Guidance-Material,-Effective-as-of-1st-April,-2022
https://greentick.taxsutra.com/news_details/7501011853/MCA-notifies-Companies-(Indian-Accounting-Standards)-Amendment-Rules,-2022-w.e.f.-April-1,-2022
https://greentick.taxsutra.com/news_details/7501011718/SEBI:-MF-Schemes-to-Prepare-Opening-Balance-Sheet-As-Per-IND-AS-Requirements
https://greentick.taxsutra.com/news_details/7501011716/SEBI:-Amends-Mutual-Funds-Regulations,-Provides-that-Financial-Statements-to-be-prepared-under-Ind-AS
https://greentick.taxsutra.com/news_details/7501011294/MCA-notifies-Companies-(Indian-Accounting-Standards)-Amendment-Rules,-2021-w.e.f-June-18,-2021
https://greentick.taxsutra.com/news_details/7501011299/MCA-notifies-Accounting-Standards-for-SMCs;-Revises-SMC-definition-by-raising-turnover-&-borrowing-limits
https://greentick.taxsutra.com/news_details/7501011164/ICAI-issues-Criteria-for-classification-of-Non-company-entities-for-applicability-of-Accounting-Standards
https://greentick.taxsutra.com/news_details/7501011893/ICAI-Notifies-the-Effective-Date-of-Applicability-of-Standard-on-Assurance-Engagement-w.r.t-%E2%80%98Greenhouse-Gas-Statements%E2%80%99
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Topic Description Greentick Platform
Link
In January 2022, ICAI issued Implementation Guides to SA 210 | Click here to read more
— ‘Agreeing the Terms of Audit Engagements’ & SA 560 —
‘Subsequent Events’
Audit Quality In September 2022, ICAI issued Revised Audit Quality Maturity | Click here to read more

Maturity Model

Model — Version 1.0 and mandated evaluation w.e.f April 1,
2023 for firms auditing specified entities

Reviews/ Inspections/
Non-compliances

In November 2022, ICALI highlighted observations from Audit
Quality Reviews conducted during FY 2021-22 vis-a-Vis
independence, financial instruments, revenues, Schedule 111,
CARO 2016, etc.

Click here to read more

In November 2022, NFRA published ‘Audit Quality Inspection
Guidelines’ with an aim to bring systemic improvements in
overall financial reporting framework

Click here to read more

In October 2022, NFRA highlighted violation of Ind-AS
regarding non-accrual of interest on borrowings

Click here to read more

In October 2022, ICAI compiled instances of non-compliances
w.r.t financial reporting requirements under Ind AS Framework

Click here to read more

In November 2021, ICAI issued a Report on Audit Quality
Review (2020-21) providing key findings and analysis of
observations made by the Technical Reviewers

Click here to read more

Corporate Social
Responsibility

In September 2022, MCA amended the Companies (Corporate
Social Responsibility Policy) Rules, 2014, to introduce a new
format for the annual report on Corporate Social Responsibility
(CSR) activities to be included in the Board’s Report for
financial year commencing on or after April 1, 2020, required
Cos. having balance in unspent CSR Account to form CSR
Committee

Click here to read more

In July 2022, MCA clarified that spending of CSR funds for
activities related to the campaign ‘Har Ghar Tiranga’ are eligible
CSR activities

Click here to read more

In February 2022, MCA amended the Companies (Accounts)
Rules, 2014, to insert a new form CSR-2 [Report on CSR],

Click here to read more
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https://greentick.taxsutra.com/news_details/7501011686/ICAI-Issues-Implementation-Guides-to-SA-210-&-SA-560
https://greentick.taxsutra.com/news_details/7501012040/ICAI-Issues-Revised-Audit-Quality-Maturity-Model-%E2%80%93-Version-1.0;-Mandates-Evaluation-w.e.f-April-1,-2023-for--Firms-Auditing-Specified-Entities
https://greentick.taxsutra.com/news_details/7501012124/ICAI:-Highlights-Observations-from-Audit-Quality-Reviews-Conducted-during-FY-2021-22-vis-a-vis-Independence,-Financial-Instruments,-Revenues,-Schedule-III,-CARO-2016,-etc
https://greentick.taxsutra.com/news_details/7501012139/NFRA:-Publishes-Audit-Quality-Inspection-Guidelines;-Aims-to-Bring-Systemic-Improvements-in-Overall-Financial-Reporting-Framework
https://greentick.taxsutra.com/news_details/7501012107/NFRA-Highlights-Violation-of-Ind-AS-Regarding-Non-accrual-of-Interest-on-Borrowings
https://greentick.taxsutra.com/news_details/7501012104/ICAI:-Compiles-Instances-of-Non-Compliances-w.r.t-Financial-Reporting-Requirements-under-Ind-AS-Framework
https://greentick.taxsutra.com/news_details/7501011559/ICAI:-Quality-Review-Board-(QRB)-issues-a-Report-on-Audit-Quality-Review-(2020-21)ssues-FRQR-Report-on-the-FS-and-Annual-Report-of-PSIL-for-FY-2019-20
https://greentick.taxsutra.com/news_details/7501012056/MCA:-Cos.-having-balance-in-Unspent-CSR-Account-to-form-CSR-Committee
https://greentick.taxsutra.com/news_details/7501012003/MCA:-Spending-CSR-funds-on-%E2%80%98Har-Ghar-Tiranga%E2%80%99-campaign-related-activities,-%E2%80%98eligible-CSR-activity%E2%80%99
https://greentick.taxsutra.com/news_details/7501011744/MCA:-Companies-to-furnish-Report-on-CSR-in-Form-CSR-2
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Topic Description Greentick Platform
Link

requiring every company covered u/s 135(1) to furnish a report
on CSR
In August 2021, MCA issued FAQs on CSR Click here to read more
In May 2021, ICAI issued FAQ on Accounting for amounts to Click here to read more
be incurred towards CSR pursuant to the Companies (CSR
Policy) Amendment Rules, 2021

Peer Review In November 2022, ICAI issued ‘Peer Review Guidelines 2022 | Click here to read more

applicable from October 1, 2022 wherein it introduced the
concept of new Practice Unit getting a Peer Review Certificate

In April 2022, ICAI revised Peer Review Mandate, requiring
certain Practice Units to hold Peer Review Certificate before
accepting audits

Click here to read more

In February 2022, ICAIl mandated a Four-Stage Peer Review
Process

Click here to read more

In February 2022, ICAI issued Guidelines for conducting
distance/ remote/ online peer review

Click here to read more

Guidance Notes/
Technical Guides
issued by ICAI

In September 2022, ICAI issued ‘Technical Guide on Audit of
Charitable Institutions u/s 12A of the Income-tax Act’

Click here to read more

In August 2022, ICAI released Eighth Edition of Guidance Note
on Tax Audit

Click here to read more

In July 2022, ICAI issued ‘Technical Guide on Financial
Statements of Limited Liability Partnerships' for enhancing
consistency & comparability

Click here to read more

In June 2022, ICAI issued ‘Technical Guide on Financial
Statements of Non-Corporate Entities’

Click here to read more

In April 2022, ICAI issued Implementation Guide on Auditor's
Reporting on Lending or Receiving Funds through Pass through
Entities and Payment/Declaration of Dividend

Click here to read more
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https://greentick.taxsutra.com/news_details/7501011438/MCA-issues-FAQs-on-Corporate-Social-Responsibility
https://greentick.taxsutra.com/news_details/7501011214/ICAI-issues-FAQ-on-Accounting-for-amounts-to-be-incurred-towards-CSR-pursuant-to-the-Companies-(CSR-Policy)-Amendment-Rules,-2021
https://greentick.taxsutra.com/news_details/7501012125/ICAI-Issues-%E2%80%98Peer-Review-Guidelines-2022%E2%80%99-w.e.f-Oct-1;-Introduces-concept-of-new-Practice-Unit-getting-a-Peer-Review-Certificate
https://greentick.taxsutra.com/news_details/7501011864/ICAI-Revises-Peer-Review-Mandate,-Requires-Certain-Practice-Units-to-hold-Peer-Review-Certificate-before-accepting-audits
https://greentick.taxsutra.com/news_details/7501011751/ICAI-Mandates-a-Four-Stage-Peer-Review-Process
https://greentick.taxsutra.com/news_details/7501011732/ICAI:-Issues-Guidelines-for-conducting-Distance-Remote--Online-Peer-Review
https://greentick.taxsutra.com/news_details/7501012057/ICAI-Issues-Technical-Guide-on-Audit-of-Charitable-Institutions-u-s-12A-of-the-Income-tax-Act
https://greentick.taxsutra.com/news_details/7501012027/ICAI-releases-Eighth-Edition-of-Guidance-Note-on-Tax-Audit;-Incorporates-guidance-on-GAAR,-GST-among-others
https://greentick.taxsutra.com/news_details/7501011998/ICAI-Issues-%E2%80%98Technical-Guide-on-Financial-Statements-of-Limited-Liability-Partnerships'-for-Enhancing-Consistency-&-Comparability
https://greentick.taxsutra.com/news_details/7501011933/ICAI-Issues-%E2%80%98Technical-Guide-on-Financial-Statements-of-Non-Corporate-Entities%E2%80%99-For-Standardization-&-Enhancing-Comparability-Purposes
https://greentick.taxsutra.com/news_details/7501011883/ICAI-Issues-Implementation-Guide-on-Auditor's-Reporting-on-Lending-or-Receiving-Funds-through-Pass-through-Entities-and-Payment-Declaration-of-Dividend
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Greentick Platform
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In February 2022, ICAI issued ‘Guidance Note on Audit of
Banks (2022 Edition)’

Click here to read more

In July 2021, ICAI issued ‘Guidance Note on Accounting for
Derivative Contracts (Revised 2021)’

Click here to read more

In January 2021, ICAI issued ‘Guidance Note on Accounting by
E-commerce entities’

Click here to read more

Code of Ethics

In September 2022, ICAI announced applicability of certain
provisions of VVolume-1 of Code of Ethics w.e.f October 1, 2022,
with amendments

Click here to read more

Limited Liability
Partnership

In February 2022, MCA appointed April 1, 2022 as the date on
which the provisions of the LLP (Amendment) Act, 2021 shall
come into force

Click here to read more

In February 2022, MCA directed that certain provisions of the
Companies Act, 2013 shall apply to LLPs w.e.f. February 12,
2022

Click here to read more

Company Law

In September 2022, MCA amended the Companies
(Specification of Definition Details) Rules, 2014 to increase
threshold limit for paid-up capital and turnover of small
companies

Click here to read more

In August 2022, MCA amended Companies (Accounts) Rules,
2014, relating to availability of books of account & if service
provider is located outside India

Click here to read more

In April 2022, MCA amended Companies (Accounts) Rules,
2014 to extend the date for confirming ‘audit trail’ use in
Auditor’s report, viz. on or after April 1, 2023

Click here to read more

In March 2021, MCA amended the Companies (Accounts)
Rules, 2014, mandating companies to use accounting software
with "audit trail” which cannot be disabled

Click here to read more

In March 2021, MCA amended Companies (Audit and Auditors)
Rules, 2014 w.e.f April 1, 2021 to further add reporting
requirements in companies audit reports, to make additions to
"Other Matters to be included in auditors report"

Click here to read more
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https://greentick.taxsutra.com/news_details/7501011737/ICAI-Issues-Guidance-Note-on-Audit-of-Banks-(2022-Edition)
https://greentick.taxsutra.com/news_details/7501011327/ICAI:-Issues-Guidance-Note-on-Accounting-for-Derivative-Contracts-(Revised-2021)
https://greentick.taxsutra.com/news_details/7501011167/ICAI-issues-Guidance-Note-on-Accounting-by-E-commerce-Entities
https://greentick.taxsutra.com/news_details/7501012074/ICAI-announces-applicability-of-certain-provisions-of-Volume-I-of-Code-of-Ethics-w.e.f-October-1-with-amendments
https://greentick.taxsutra.com/news_details/7501011745/MCA:-LLP-Amendment-Act,-2021,-to-come-into-force-w.e.f.-April-1,-2022
https://greentick.taxsutra.com/news_details/7501011749/MCA:-Certain-Companies-Act-provisions-to-be-applicable-to-LLPs-w.e.f.-Feb-12
https://greentick.taxsutra.com/news_details/7501012047/MCA:-Increases-threshold-limit-for-paid-up-capital-and-turnover-of-small-companies
https://greentick.taxsutra.com/news_details/7501012021/MCA-Amends-Companies-(Accounts)-Rules,-2014,-Relating-to-Availability-of-Books-of-Account-&-If-Service-Provider-is-Located-Outside-India
https://greentick.taxsutra.com/news_details/7501011835/MCA:-Extends-date-for-confirming-%E2%80%9Caudit-trail%E2%80%9D-use-in-Auditors-report,-filing-Form-CSR-2MCA-further-adds-reporting-requirements-in-companies-audit-reports
https://greentick.taxsutra.com/news_details/7501011147/MCA-%E2%80%93-Mandates-companies-to-use-accounting-software-with-
https://greentick.taxsutra.com/news_details/7501011148/MCA-further-adds-reporting-requirements-in-companies-audit-reports
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Greentick Platform
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Sustainability/ ESG
Matters

In September 2022, ICAI issued Exposure Draft of Standard on
Sustainability Assurance Engagements w.r.t ‘Sustainability
Information’

Click here to read more

In May 2022, SEBI constituted an Advisory Committee for
advising on ESG-related matters in the securities market

Click here to read more

In May 2021, SEBI notified format for Business Responsibility
and Sustainability Reporting by Listed entities

Click here to read more

Social Stock
Exchange/ Social
Audit/ Social
Auditors

In October 2022, SEBI laid down framework for Governing
Council of Social Stock Exchange

Click here to read more

In September 2022, SEBI set out detailed framework for Social
Stock Exchanges

Click here to read more

In August 2022, SEBI notified regulatory framework for Social
Stock Exchange, requiring annual impact reports of social
enterprises to be audited by social auditor

Click here to read more

In August 2022, ICAI Issued Exposure Draft of Compendium of
Social Audit Standards

Click here to read more

Miscellaneous

In June 2022, ICAI proposed to amend the Chartered
Accountants Regulations, 1988; reduced articleship period to 2
years & required 1 year of post qualification experience for COP
eligibility

Click here to read more

In June 2022, RBI released standard asset provisioning norms
for upper layer NBFCs

Click here to read more

In May 2022, MCA notified the effective date for applicability
of certain provisions of the Chartered Accountants, Cost
Accountants & Company Secretaries Amendment Act 2022

Click here to read more

In May 2022, RBI notified changes in presentation of reverse
repos in the Balance Sheet of Banks

Click here to read more

In April 2022, the Chartered Accountants, the Cost and Works
Accountants and the Company Secretaries (Amendment) Act,
2022 came into force with Presidential Assent

Click here to read more
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https://greentick.taxsutra.com/news_details/7501012044/ICAI-Issues-Exposure-Draft-of-Standard-on-Sustainability-Assurance-Engagements-w.r.t-%E2%80%98Sustainability-Information%E2%80%99,-invites-comments-by-October-3
https://greentick.taxsutra.com/news_details/7501011899/SEBI-Constitutes-Advisory-Committee-on-Environmental,-Social-and-Governance-(ESG)-Mattersifies-format-for-Business-Responsibility-and-Sustainability-Reporting-by-Listed-entities
https://greentick.taxsutra.com/news_details/7501011217/SEBI:-Notifies-format-for-Business-Responsibility-and-Sustainability-Reporting-by-Listed-entities
https://greentick.taxsutra.com/news_details/7501012101/SEBI:-Lays-down-framework-for-Governing-Council-of-Social-Stock-Exchange
https://greentick.taxsutra.com/news_details/7501012051/SEBI:-Sets-out-detailed-framework-for-Social-Stock-Exchanges
https://greentick.taxsutra.com/news_details/7501012010/SEBI:-Notifies-regulatory-framework-for-Social-Stock-Exchange;-Requires-Annual-Impact-Reports-of-Social-Enterprises-to-be-Audited-by-Social-Auditor
https://greentick.taxsutra.com/news_details/7501012016/ICAI-Issues-Exposure-Draft-of-Compendium-of-Social-Audit-Standards;-Invites-Comments-by-August-26
https://greentick.taxsutra.com/news_details/7501011931/ICAI-Proposes-to-Amend-the-Chartered-Accountants-Regulations,-1988;-Reduces-Articleship-Period-to-2-years-&-Requires-1-Year-of-Post-Qualification-Experience-for-COP-Eligibility
https://greentick.taxsutra.com/news_details/7501011940/RBI:-Releases-standard-asset-provisioning-norms-for-upper-layer-NBFCsltation-Paper-on-Statutory-Audit-and-Auditing-Standards-for-MSMCs;-Seeks-Public-Comments-by-Nov-10,-2021
https://greentick.taxsutra.com/news_details/7501011905/MCA-Notifies-the-Effective-Date-for-Applicability-of-Certain-Provisions-of-the-Chartered-Accountants,-Cost-Accountants-&-Company-Secretaries-Amendment-Act-2022
https://greentick.taxsutra.com/news_details/7501011918/RBI-Notifies-Changes-in-Presentation-of-Reverse-Repos-in-the-Balance-Sheet-of-Banksure-Draft-of-Standard-on-Sustainability-Assurance-Engagements-w.r.t-%E2%80%98Sustainability-Information%E2%80%99,-invites-comments-by-October-3
https://greentick.taxsutra.com/news_details/7501011873/The-Chartered-Accountants,-the-Cost-and-Works-Accountants-and-the-Company-Secretaries-(Amendment)-Act,-2022-comes-into-force-with-Presidential-Assent
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In April 2022, RBI tightened guidelines for NBFCs on loans and | Click here to read more
advances to their directors and senior officers, w.e.f. October 1,
2022

In February 2022, SEBI required AMCs of mutual funds to Click here to read more
constitute an Audit Committee w.e.f. August 1

In September 2021, NFRA issued a Consultation Paper to Click here to read more
ponder upon statutory audit exemption for SMEs, deliberated on
thresholds

https://greentick.taxsutra.com
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https://greentick.taxsutra.com/news_details/7501011878/RBI:-Tightens-guidelines-for-NBFCs-on-loans-to-Directors-and-Senior-Officers-w.e.f.-October-1ses-Consultation-Paper-on-Statutory-Audit-and-Auditing-Standards-for-MSMCs;-Seeks-Public-Comments-by-Nov-10,-2021
https://greentick.taxsutra.com/news_details/7501011731/SEBI:-Requires-AMCs-of-mutual-funds-to-constitute-Audit-Committee-w.e.f.-August-1
https://greentick.taxsutra.com/news_details/7501011497/NFRA-Releases-Consultation-Paper-on-Statutory-Audit-and-Auditing-Standards-for-MSMCs;-Seeks-Public-Comments-by-Nov-10,-2021
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ABOUT TAXSUTRA GREENTICK:

https://greentick.taxsutra.com

GREENTICK is India’'s first Accounting & Ind-AS Platform:

India's first Accounting & Ind-AS Platform 'Taxsutra Greentick' is an end to end solution,

encompassing every conceivable feature including Editorial Insights, Audit Checklists,
Accounting Matters Compilation, Dedicated coverage of CARO & Schedule Il issues, 350+
Expert Articles, Key Audit Matters, 600+ EAC Opinions, ITFG Bulletins, Ind-AS & Indian GAAP
Model Financial Statements, 300 hours of E-learning & 10,000 pages of the finest Ind-AS
commentaries in the form of e-books as also integrated with the GT platform. You can access all
this & more at just Rs. 7500 for an annual GT Gold Subscription!

To access our super-premium Ind-AS content including practical answers to 400 complex FAQs,
Unicorn Series, 2 riveting audio-books & the de-constructed version of Dolphy D'souza's iconic 3
volumes Ind-AS Commentary, you can subscribe to GT Platinum for Rs. 25,000 annual

subscription price!

For Subscription enquiries, please contact our Co-Head of Business Development Nischay

Katakwar at +91 7769811611 or write to us on sales@taxsutra.com

Thank you!

https://greentick.taxsutra.com
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