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INCOME-TAX ACT, 2025
SCHEDULE XI [See section 2(91)]: SCHEDULE XI

SCHEDULE Xl - PART C - POWER TO MAKE RULES FOR PROVIDENT FUNDS, SUPERANNUATION
FUNDS AND GRATUITY FUNDS

1. Power of Board to make rules for fund.—In addition to powers granted by Part A and Part B of this
Schedule, the Board may make rules for a fund (provident fund or superannuation fund or gratuity fund)
in respect of the following:—

(a) to provide for the statements and information to be submitted along with an application for approval
or recognition for a fund;

(b) to provide for the returns, statements, particulars, or information which the Assessing Officer may
require from the trustees of an approved superannuation fund or from the employer;

(c) to limit the ordinary annual and other contributions of an employer to the gratuity fund or an
approved superannuation fund;

(d) to limit the contributions to a recognised provident fund by employees who are shareholders in the
company;

(e) to regulate investment or deposit of the moneys of a recognised or an approved fund, subject to the
condition that no rule shall require more than 50% of the fund’s money to be invested in Government
securities as defined in section 2(f) of the Government Securities Act, 2006 (38 of 2006);

(f) to provide for the assessment by way of penalty of any consideration received by an employee for an
assignment of, or creation of a charge upon, his beneficial interest in a recognised or an approved fund;

(g) to determine the extent and manner of exemption from payment of tax on contributions and interest
credited to the individual account of the employee in a provident fund from which recognition has been
withdrawn;

(h) to determine the extent and manner of exemption from payment of tax on any payment made from a
superannuation fund from which approval has been withdrawn;

(i) to provide for the withdrawal of the approval of a superannuation fund or gratuity fund, which ceases
to satisfy the requirements of this Part or the rules made thereunder; and

(j) to carry out any other the purpose of this Part and to secure such further control over the recognition
or approval of the funds and the administration of such funds as it may deem requisite.

2. All rules made under this Part shall be subject to section 534.
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