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INCOME-TAX ACT, 2025

E: Capital gains

Section 81 - Advance money received.

Where any capital asset was, on any previous occasion, the subject of negotiations for its transfer, any
advance or other money received and retained by the assessee in respect of such negotiations––

(a) shall be deducted from the cost for which the asset was acquired or the written down value or the fair
market value, as the case may be, in computing the cost of acquisition;

(b) shall not be deducted from the said cost, where such advance or other money has been included in
the total income of the assessee for any tax year as per the provisions of section 92(2)(h) of this Act or
section 56(2)(ix) of the Income-tax Act, 1961.
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